5/2012
SJCOG Board

STAFF REPORT

SUBJECT:	Annual Programmatic Adjustment of the Regional Transportation Impact Fee (RTIF)

RECOMMENDATION: 		Information
		
DISCUSSION:

The RTIF Operating Agreement was fully executed by SJCOG and all member agencies by April 2006.  As part of the program’s policy, the RTIF structure will be adjusted on an annual basis.  Section 3.2  from the Operating Agreement states that the fee shall be adjusted by each Participating Agency on an annual basis at the beginning of each fiscal year (July 1) based on the Engineering News Record California Construction Code Index (CCCI).

The year 2010 annual adjustment in the fee structure resulted in a -0.49% decrease based on CCCI data from April 2009 to April 2010.  For year 2011, the difference between the April 2010 (5270) and 2011 (5636) CCCI supports an increase of 6.95%.  In May of 2011, the SJCOG Board of Directors approved a temporary suspension of the annual fee adjustment.  Due to the increase supported by the methodology, in May of 2011, the SJCOG Board of Directors approved delaying the implementation of the RTIF adjustment pending completion of the AB 1600 RTIF update in the fall of 2011.
An analysis was conducted on different indexes that could be used to annually adjust the program’s fee structure.  As part of the adoption of the 5th year update of the RTIF program, the SJCOG Board of Directors approved to: 1) ccontinue using the CCCI on an annual rolling average; and, 2) reinstitute the fee adjustment process to begin on July 1, 2012.

Attached is the most recent update of the CCCI from the State Department of General Services.  Historically, the annual difference for the month of April is used for the analysis in order to allow participating agencies the time to incorporate the difference in the fee schedule into their systems in order to be ready for implementation by July 1st of every year.

The fee adjustment calculates the annual rolling average beginning from April 2011 (CCCI of 5636) and April of 2012 (CCCI of 5740).  The average of the two (2) years establishes a modified CCCI for March 2012 of 5688.  Compared to the CCCI for 2011, this would support a fee increase of .914%.  The following table on the next page reflects the increase in the fee structure based on this methodology:
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The California Consiruction Cost index is developed based upon Building Cost Index (BCI) cost indices for San Francisco and Los Angeles produced by Engineering News
Record (ENR) and reported in the second issue each month for the previous month. This table is updated at the end of each month

The ENR BCI reports cost trends for specific consiruction trade labor and materials in the Cali fornia marketplace

*Annual Percentage is calculated from December to December.
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Land Use Current Annual Increase @ "Draft" FY 12/13 RTIF

Type Fee Structure 0.914% Structure

Residential (Single Family DUE) $2,987.08 

$27.30 $3,014.38

Residential (Multi-Family DUE) $1,792.25 

$16.38 $1,808.63

Retail (Sq. Ft.) $1.19 

$0.01 $1.20

Office (Sq. Ft.) $1.50 

$0.01 $1.51

Commercial/Industrial (Sq. Ft.) $0.90 

$0.01 $0.91

Warehouse (Sq. Ft.) $0.38 

$0.00 $0.38

Analysis San Joaquin County Annual RTIF Programmatic Fee Adjustment 

FY 2012/2013



*  Annual rate increase analysis  based on the California Construction Cost Index (CCCI) from April 2011 to April 

2012.
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				Analysis San Joaquin County Annual RTIF Programmatic Fee Adjustment FY 2012/2013										Regional Transportation Impact Fee (RTIF) Schedule (Beginning July 1, 2010 ~ June 30, 2011)



				Land Use		Current		Annual Increase @		"Draft" FY 12/13 RTIF				Land Use		New RTIF

				Type		Fee Structure		0.914%		Structure				Type		Structure

				Residential (Single Family DUE)		$2,987.08		$27.30		$3,014.38				Residential (Single Family DUE)		$2,987.08

				Residential (Multi-Family DUE)		$1,792.25		$16.38		$1,808.63				Residential (Multi-Family DUE)		$1,792.25

				Retail (Sq. Ft.)		$1.19		$0.01		$1.20				Retail (Sq. Ft.)		$1.19

				Office (Sq. Ft.)		$1.50		$0.01		$1.51				Office (Sq. Ft.)		$1.50

				Commercial/Industrial (Sq. Ft.)		$0.90		$0.01		$0.91				Commercial/Industrial (Sq. Ft.)		$0.90

				Warehouse (Sq. Ft.)		$0.38		$0.00		$0.38				Warehouse (Sq. Ft.)		$0.90

				*  Annual rate increase analysis  based on the California Construction Cost Index (CCCI) from April 2011 to April 2012.
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